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SUBJECT: CITRUS WAX PROBLEM 

1 . DOMESTIC CITRUS INDUSTRY EXTREMELY EXERCISED OVER 
INDICATIONS THAT MINISTRY OF HEALTH WILL BAN THE APPLICA- 
TION OF WAX TO THE EXTERIOR OF FRUIT EFFECTIVE MARCH 1 , 

1976. INDUSTRY CLAIMS THAT JAPANESE IMPORTERS HAVE SUS- 
PENDED ALL PURCHASES OF U.S. CITRUS AS RESULT OF IMPENDING 
REGULATION. THE ENFORCEMENT OF THIS REGULATION IS EXPECTED 
. STOP SHIPMENT OF FRUIT. THIS HAS VERY SERIOUS NEAR TERM 
IMPLICATIONS FOR FLORIDA WHERE GRAPEFRUIT IS REACHING PEAK 
MARKETING PERIOD. ARIZONA, TEXAS AND CALIFORNIA CROPS 
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WOULD BE SIMILARLY AFFECTED. 
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2. THE INDUSTRY HAD PLANNED TO HAVE REPRESENTATIVES VISIT 
MINISTRY OF HEALTH ON JANUARY 19 TO REQUEST EFFECTIVE DATE 
BE CHANGED TO OCTOBER 1 . 1976. AT REQUEST OF STR THEY HAVE 
NOW DELAYED VISIT TO JANUARY 21 IN ORDER TO GIVE U.S. 

EMBASSY TOKYO OPPORTUNITY TO URGENTLY REQUEST THE DEFERMENT 
OF THE EFFECTIVE DATE. 

3. IMMEDIATE CONCERN OF CITRUS INDUSTRY IS TO GET PAST 
THIS MARKETING SEASON. WE FEEL HOWEVER THAT IT WOULD BE 
UNWISE TO SPECIFY DATE TO AVOID FACING SAME PROBLEM TEN 

MONTHS FROM NOW. THEREFORE, STR PROPOSES TO CALL IN 
JAPANESE AMBASSADOR IN WASHINGTON ON JANUARY 16 AND 
REQUEST INDEFINITE POSTPONEMENT PENDING CONSULTATIONS. 

4. THE SERIOUSNESS OF THE IMPACT OF THIS REGULATION ON 
DOMESTIC CITRUS INDUSTRY IS CAUSING THEM TO THREATEN ANTI- 
JAPANESE LEGISLATION IN STATE LEGISLATURES AND OTHER FORMS 
OF PROTEST OF WHAT THEY CONSIDER TO BE TRADE DISCRIMINATION. 
THE POTENTIAL FOR VERY SERIOUS REACTION CAN BE DEFUSED ONLY 
BY PROMPT JAPANESE RESPONSE. 

5. PROMPT HANDLING OF THIS MATTER IS URGENT AS WELL AS 
REPORTING OF DEVELOPMENTS. KISSINGER 
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